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Easter 2011

Message From The 
Managing Partner 
Welcome and thank you for taking 
the time to read the Easter 2011 

Dornbusch Update.

It has been an amazing last 3 months, in 
particular the events for the Toowoomba and 
Lockyer Valley regions on January 10, 2011. 
Whilst some of our staff suffered very minor 
flooding damage to property or were unable 
to get to work due to road closures, it is almost 
embarrassing to mention in comparison to some 
of our clients who suffered complete loss of 
property and possessions. To those clients, you 
have our heartfelt and deepest sympathies.

I note in my last article I penned in December 
2010, the market was trading around 4600 points. 
Since then, it has rallied to close to 5000 points 
on the back of better than expected earnings 
results and subsequent increases in dividends. In 
fact, Commonwealth Bank as an example is now 
paying a higher dividend per annum than prior 
to the Global Financial Crisis (GFC). This argues 
well for the upcoming bank profit reporting 

season starting in early May. Commodity 
prices also remain high and 

close to the GFC highs, 
wh i ch is benefitting the 

likes of BHP and 
RIO. It is pleasing 

to see the tactical 
allocation of client 

portfolios towards 
these two sectors is 
delivering clients 
outperformance. 

In addition to 
the above, we are 

now focussing on 
those companies 

who provide 
support to bulk 

commodity producers but aren’t open to 
price fluctuations but rather have long term 
contracts based on volume of production, 
in particular as the large mining companies 
increase production in the expectation of 
levelling out of commodity prices over the 
next 3 to 5 years. 

We also spoke about how contrarian investors 
have been focusing on retail companies such 
as David Jones and JB Hi Fi. We suspect that 
this will be a long term rewarding result but 
will continue to show short term pain whilst 
the Australian consumer continues to save and 
be very wary of getting into the levels of debt 
seen leading in the GFC.

It is also pleasing to report that our newest 
business division Dornbusch Partners Wealth 
Protection, lead by Paula Eggers is starting 
to build significant momentum in part to 
the referrals from existing Dornbusch clients. 
Thank you for this compliment and we look 
forward to protecting the wealth of clients 
and their friends/family well into the future. 

We trust that you and your family will have 
a safe and enjoyable Easter break. We will 
be taking a few days break (opening hours 
below) to ensure we come back re-energised 
so that we can hit the ground running leading 
into the extremely busy pre 30 June period.

Andrew Wielandt 
Managing Partner 
andrew@dp.net.au
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easter  trading  Hours
Public Holiday Date  Trading Hours
Good Friday Friday 22 April   Closed
Easter Monday/Anzac Day Monday 25 April   Closed
Easter Monday Holiday   Tuesday 26 April Closed

Labour Day Monday 2 May
Our office will be open on Labour Day from 9.00am and closing at 
4.00pm. Please note we will be working with limited staff.

30 June is fast approaching and once again we 
will be posting the 30 June 2011 statements 
in mid to late July for all Super Funds and 
portfolios whose value is over $100,000. If you 
have a portfolio that is under this value and 
require a statement, please contact our office 
at advice@dp.net.au or call us on 07 4639 2588.

We have also recently being inundated with 
calls and emails from clients Accountants 
requesting copies of 30 June statements, 
dividend statements and cost bases. We would 
like to remind clients it is their responsibility 
to keep all statements posted to you from 
us and the share registries. For our ladies in 
administration it is not simply ‘pressing a 
button’ and the information appears. On the 
contrary we may have to go to third party 
sources to obtain the information and this can 
be a time intensive process. As such, DP will 
be charging an administration fee for such 
requests with a minimum fee of $110 (inc 
GST) per hour. This fee also applies to queries 
concerning cost bases. We encourage clients to 
retain all share information for as long as they 
own the investment, and then an addition five 
years as per the ATO guidelines if the investment 

is sold.  If your Accountant 
comes straight through us 
for any information we will 
advise them of these costs 
first before proceeding.
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e n d  o f  f i n a n c i a l  y e a r  d o c u m e n t s

Staff Profile
Melissa Szepanowski 
Melissa is a Client Service Manager and has been on the DP team for 5 years. She primarily 
works alongside John Gouldson and Bob Kratzmann assisting them in achieving their clients’ 
financial goals. Melissa is getting married in May this year to her partner Paul of 7 years. They 
are honeymooning in America and the Bahamas for 5 weeks. Congratulations Mel and Paul!   

client data

As in all businesses, there is a constant need to update software and programs to ensure that we 
can continue to deliver our service.  Dornbusch Partners are  in the process of transitioning our 
client relationship software which manages our client data such as email addresses and postal 
addresses.  If you have received this newsletter by email as well as by post, or if any of your 
address details are not correct, please let us know.  Thank you for your patience during this 
transition period.

Are you 
looking for 
more regular 
u p d a t e s 
on what is 

driving our markets?  
Why not become a fan 
of our Facebook page?  
w w w . f a c e b o o k . c o m /
dornbuschpartners  If you 
are a client and a fan of 
our Facebook Page  you 
go in the draw to win 
an 8Gb Apple iPod touch 
valued at $259 .  Must be 
both a client and a fan 
when drawn on 31 May.

 social media

win
an ipod!

by Melissa Szepanowski melissa@dpnet.au



Staff Profile
Jason Ward 
Formally a client of Dornbusch Partners, Jason joined the team in July last year as a Paraplanner after 
selling his Toowoomba bus and coach business in 2009.   He has recently become an adviser and will 
be working alongside Andrew assisting new and existing clients achieve their financial goals.   Jason is 
married to Liddy and has 2 children, Harrison – 5, and Chelsea – 2 with baby 3 due in July.  
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Whist Life Insurance companies have always tried to regularly provide “tweaks” to 
improve the cover in their Life, Terminal Illness, Total & Permanent Disability (TPD) 
and Trauma (or Critical Illness) products, Macquarie have released a truly unique and 
innovative policy that offers more comprehensive cover than ever seen before in a 
lump sum product - Macquarie Active.

We have been recommending Macquarie Active cover because it is a new style of life insurance with the 
following benefits:

 ✓  allows you to hold several types of cover in one comprehensive policy (covers all traditional lump sum 
policies in one);

 ✓  you can split the policy between Self-Managed Super Funds and personal ownership to maximise the 
affordability, tax benefit and accessibility of benefits;

 ✓  provides cover for a wide range of health events with payments based on the severity of the medical 
condition;

 ✓  you can make multiple claims over the life of the policy (and the insurer cannot cancel the policy 
regardless of how many claims you have) whereas traditional policies can only be used once (twice max, 
but not for a similar condition);

 ✓  Guarantees that 25% of the original sum insured will be available for future claims until you are 65;

 ✓  cover may start to apply for health conditions in earlier stages increasing your chance of receiving a 
payment and potentially providing access to funds earlier than other insurance products;

 ✓  claims can be paid in stages if a health condition deteriorates (progressive condition claims);

 ✓  premiums have often proven to be cheaper than many alternative policies;

 ✓  Tax free, lump sum benefit payments;

 ✓  you can also choose to add child trauma cover which provides you financial support if one of your 
children become ill – often recommended so you can choose to take time away from work and be with 
your child when they need you, without jeopardising your income.

It is also important to note that Macquarie’s underwriting process has been streamlined making the whole 
application process so much easier for you, the client. There is less (or no) paperwork (other than the 
standard medical questions, which we can do over the phone), underwriting responses and decisions are 
coming through within 48 hours and they have demonstrated their willingness to work with us (both the 
adviser and the client) to negotiate on terms on difficult cases where other insurers are loading premiums 
or excluding conditions all together.

For personal wealth protection, I would implore you to at least explore this option – for me to run a 
comparison costs you nothing and you may find you can afford to better protect you and your family from 
unexpected illness, injury or death. Please contact Paula Eggers to make an appointment.
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This newsletter is general in nature and should not be taken as personal professional advice. Readers should 
seek their own independent assessment from a qualified advisor and not rely on the general nature of 
information in this newsletter.

Dornbusch Partners Pty Ltd (ABN 68 107 237 196) is a holder of an Australian Financial Services Licence 
(AFSL No. 277493). (effective 1 October 2004). John Dornbusch, Andrew Wielandt, John Gouldson, Dan 
Marks, Michael Doherty, Bob Kratzmann, Paula Eggers and Jason Ward are all authorised representatives of 
Dornbusch Partners Pty Ltd.

If for any reason you do not wish to receive this newsletter, or if you have received multiple copies, it would 
be appreciated if you could contact our office and let us know.

a new “active” Style of life inSurance
by Paula eggers paula@dp.net.au by Jason ward jason@dp.net.au
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The sectors that we believe will outperform 
the market over the next 1-3 years are 
banks, bulk commodity producers, mining 
services and for the contrarian players out 
there – retail.

The banks have outperformed the broader 
market this year to date with analysts 
forecasting a total sector return of around 
8% over the next 12 months. In addition, 
the major banks are paying fully franked 
dividends of between 5% and 6%.

Bad and doubtful doubts have declined 
and are expected to continue to decline 
in the periods ahead.  With the exception 
of CBA, the major banks will be reporting 
their profits in May and paying their interim 
dividend in July.  

Commonwealth Bank reported its half 
yearly results in February and announced a 
cash net profit after tax of $3.335m, up 13% 
on previous comparative period 
and an Interim dividend of 
$1.32 per share, increased 
by 10%.  This puts CBA’s 
dividend to greater 
than pre GFC levels.  
ANZ, NAB and WBC all 
report their half year 
results in May.

The banking sector is 
trading at a one year 
forecast earnings multiple 
of 11.8x with CBA at 12.6x and 
NAB the cheapest at 10.9x.  This 
compares to the total market trading 
at 15.9x one year forecast earnings.

We don’t believe that it 
will be just the major banks 
that will outperform the 
market over the short term.  
Wide Bay Australia Limited 
(WBB) is a regional bank 
based in Queensland with 43 branches 
from Robina on the Gold Coast to Cairns in 
North Queensland.  They are well placed to 
benefit from the booming resource sector 
in Queensland with a concentration of 
branches in Central Queensland.  

They source their funding predominately 
from retail deposits making up 60% of their 
funding with the remainder coming from 
wholesale markets.  

The company recently announced that their 
bad debts for the first half of this year 
was $29,000. Their share price has been 
under some pressure recently with concern 
over whether or not the recent weather 

disruptions will see much of an increase 
in these bad debts.  The company 

has indicated that there has been 
a slight increase in 30 and 60 

day arrears as a result of 
the flooding, however 
have seen no significant 
increase in requests for 
hardship consideration.

Contact your adviser to 
see if you are sufficiently 
weighted towards the 

banking sector and which 
bank (no pun intended) suits your 

goals and objectives.
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